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INDEPENDEMNT AUDITOR'S REPORT

To the Management Committee
Report on the Audit of the Financial Statements

Opinion

We  have audited the annexed financial statements of RURAL COMMUNITY
DEVELOPMENT SOCIETY (“the Society”), which comprise the statement of financial position
as at June 30, 2021 and the statement of income and expenditure, the statement of changes in
fund and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements presents fairly in all material respects,
the statement of financial position of Soclety as at June 30, 2021, and of its Deficit, changes in
funds and cash flows for the year then ended in accordance with approved accounting and
reporting as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financtal Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Etltics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code, We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

T board of directors are responsible for the preparation and fair presentation of the financial
statements in accordance with the approved accounting and reporting standards as applicable
in Pakistan, and for such internal control as the board of directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error,

In preparing the financial statements, the board of directors are responsible for assessing the
society’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to lquidate the Society or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the Society’s financial reporting

Privess,

Auditor’s Responsibilities for the Audit of the Financial Statements

Char objectives are to obtain reasonable assurance about whether the financial statements as a
whaole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISA's as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
fimancial statements.

As part of an audit in accordance with ISA’s as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Society’s internal control,

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Society’s
ability 1o continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Cur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Soclety to cease to continue
as a going concern. F
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The Engagement Pariner: Mohsin Madeem, FCA
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RURAL COMMUNITY DEVELOPMENT SOCIETY
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

2021 2020
Note Rupees Rupees
FUNDS AND LIABILITIES
General Funds 122,423,355 142,188,444
122,423,355 142,188,444
MNOMN CURRENT LIABILITIES
Defferred Income 4 3,191,439 3,500,311
CURRENT LIABILITIES
rade and other payables 5 3.898,482 12,377,271
129,513,274 TSB.088,078
E‘ﬁ
ASSETS
Property. plant and equipment & 60,553,508 76,671,348
Caopital work in progress 3,286,545 o
Long Term Investment 7 22.378 22,378
CURRENT ASSETS
Advances, prepayments and other receivat 8 &, 149,980 6302910
Grant Receivable 9 12,865,928 17,211,913
Curent Portion of Lang Term Investment 10 - 30.000,000
Advance income fox 24,523,390 24,018,549
Cash and bank balances 11 22,111,548 3,838,930
129,513,274 158,084,028

R
he onnexed notes (1-20) form an integral part of these financial statements.
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RURAL COMMUNITY DEVELOPMENT SOCIETY
INCOME AND EXPENDITURE STATEMENT
FOR THE YEAR ENDED JUNE 30, 2021

Mote
Revenue
Profit on bank deposits
Other Incame 12
Defferred grants amortized 13
Operating expenses 14
Het (deficit) / Surplus for the year

2021 2020
Rupees Rupees
660,017 427 106
8,889,289 6,203,564
18,216,872 57,866,779
27,766,178 64,497,449
47,531,267 84,648,954
(19,765,089) (20,151,506)
e

0™

The annexed notes (1-20) form an integral part of these financial statements.
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RURAL COMMUNITY DEVELOPMENT SOCIETY
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Funds Total Funds
Rupees Rupees
Total as at June 30, 2019 TEEEEE-E.EIEH 152|339|55ﬂ
Met Surplus for the year ended {20,151,508) (20.151,508)
Tatal as at June 30, 2020 = 142.1_35.441_ 142,188,444
. Net Deficit for the year ended {18,765,089) (19,765,0889)
Total as at June 30, 2021 122,423 355 122,423,355
—

The annexed notes (1-20) form an integral part of these financial statemeants, -
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RURAL COMMUNITY DEVELOPMENT SOCIETY
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 2021
n 1020
Rupaay Eupoes
CASH GEMERATED FROM OPERATIONS
Escoss / |Snoiiol] ol ncome aver spandiung (19.745,087) [20.150.504]
Surplus from disconBnued operations
Adjuiirmen for non cash Bemi and ather chonges
Depreciofion on property, plont and equipment 3472835 N ]
Clfarad income Arnmorine (18.218872) 157, BEATTH)
Criny o sake of Meed astats

[14.724,037) (53, 489.457)

Mot cosh Rores Blong wiorking copsiol changes (34,489 124) (73,841 ba3
Fralil belore working copital changes (34, 489.124) (73,640, 143
Warking coplial changs
Increcte |/ (decrease) in current lobililies
. Frocke and alher popabies {8,478, TB¥) 892118
Decreate in inonce cosl poyoble
Advonced, prepayments and olher recehobies 3.994,074 1004 495
(4.424.715) FEFINEE]
Hel cash [used In) cperaling aclivilies {38.973.842) [43.715.290)
Caozh flow lrom Invesfing aciivilles
Addifiong it foed assats (134,031} [10.025.943|
0k procesd of lked ol 12, 75%.035 POA453
Cootiol work in progress {3,284 545) .
Lo fenm ioan exhenced o RCOP 30,000, D04 AE000,000

i procesdy howgh iransier of auak o BEDe

Mot oosh ganeraled om invesling ocihvilies 39,338,459 ZLEFFS10

Cosh llew Iraem inoncing achivities

Delarad ncomg 17, 96E.000 IFesT.O00T

Rt Cosh generated fom finoncing ooihvilias 17,708 000 IRETONT
. Mol increase bn cosh ond cosh equivalents 18arar 201%.238

Cﬂlhumnmwﬁmdhangﬂhm 3,838 %30 1B 49

Cath and cash equivolents af the end of the year 22.111.548 SEM T

e

Tha annaxed nates [1-20) form an infegral part of fese financial shaterments.
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RURAL COMMUNITY DEVELOPMENT SOCIETY
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. LEGAL STATUS AND HATURE OF BUSINESS

2 STATEMENT OF COMPLIANCE

These financial statemants have been prepared in accordance with ihe accounting and reporting standards as applicable in
Fakigtan. The approved accounting and reporting standards applicable in Pakistan comprise of

« International Financial Reporting Standard for Small and Medium-sized Entities (IFRS for SMEs) issued by the Intemational
Accounting Standards Bogrd (1ASE).

= Provisions of and dwectives ssued undar ICAP

. Wheve provesions of and directives issued wndar ICAP differ from the "IFRS for SMES or the Accounting Standard for NP,
1he provigions af and dirgctives issued under the Companies Act. 2017 have been followed.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
3.1 Basis of preparation

These financial statements have beren prepared under the historical ¢ost canvention except a8 otherwise stated in the
respechive policies and nobes gven hereunder,

3.2 Significant Accounting Estimates and Judgments

in microfinance isswed by the Institue Chartered Accountants of Fakistan requires management to make judgments.
eslimates and assumptions that affect the applicatien of accounting policies and the reported amounis of aasels,
lighafities, income and expenses. Aclual resulls may differ from Ihese estimates

. The estimates and undertying assumplions are reviewsd on an ongoing basis. Revisions fo Botounting estimates sre
recogrised in the period in which the sstimates are revised,

depreciable assets and provisions for doubthll receivables. However, assumplions and judgments made by
management in the application of accounting policies thal have significant effect on the financial staterments are not
expected to result in maturiutlﬁmﬂnurrttoﬂmcurrﬁm amaount of assets and liabilities in the nest year.

4.3 Revenue

3.4 Borrowings

usng the effectve yield method. Financigl charges are accounted for on accrual basis and are included in cummens 1-l:,r"l
kabilites bo the exient of armound femaining unpaid, if any,

A8 Tavotiam




The income of the arganization is exempt from the bevy of tax under clause {c ) of sub-section 36 of section 2 of the

Income Tax Ordinance, 2001, Accordingly, no provisions for taxation has besn made in the financial statlemants.

4.8 Property, plant and equipment

Froperty, plant and equipment are initialty recognized at acquisfion cost including any costs directly atiributable to
bringing the assets (o the location undﬂmﬂinnmuwhtﬂhhaﬂpdﬂunIMHJHnMHuwrw&nmhy

ihe managament,

Subsequensly, property, plant and equipment are stated at cost less accumulated depreciation and any identifiable
impairmant l0ss, Subsequent costs are included in the assels carrying amount or recognized a5 a saparale cost, g8

An tem of propery, plant and equipment is derecognized upon disposal or when no future economic benefits are
expeched from its use or disposal. Any gain or loss on de-recognition of assets (calcutated as the difference batween
the net disposal proceed and carrying amount of the assel) is included in the income statement in thes year the asset is

BereCopnzed

The assels’ residual values and estimated useful lves are reviewed al least st each balance sheet date and impact on
depreciation is adjusted, if significant.

3.7 Recognition of grants

Grants received for capital expenditure are presented in the baldnce sheet as “Deferred Incomae” that is recognized as

ln:nrrmlnln-“ihﬂpm:iaﬁun:hmgmnn fespectve assels over the useful life of the assels.
. Granis received for revense expenditure are recognized as grant income as per terms of agresment with donars.

3.8 Trade and other payables

Trade and othes payables are siated at cost which is the fair value of consideration 1o be peid in the fulure furgogiﬂn
g BRMICES




3.9 Advances, prepayments and other receivables

- Operaling fixed assats - Tangible and intangible
- Micro credit lban portfolic

- Advances, prepayments and other fecaivablas
- Creditors, accrued and olher lisbifies

4. DEFERRED INCOME 2021 2020
RUPEES RUPEES
Tpening Balance 3,500,311 4,286,180
. Add: Cash received fram donors 17,508, 000 39,857,017
Less: Amortizalian of grants [(1B,215.872) (57,866, 779)
Add: Grant Receivable 12,868 528 17,211,913
3,191,439 3,000,311
—

4. TRADE AND OTHER FAYABLES
Wilhholding tax payable 244 100 8.727
Slal payables 118,068 1,863 587
atafl saving fund 1,804,483 -
Accrued expenses 550,000 B,728.487
Payable 1o RCOP 245,839 1.345 Bo5
Others 232,002 310,754

3,698,482 12,357 271
T LONG TERM INVESTMENT 2021 2020
RUPEES RUPEES

Loan {0 RCOP-related parfy . 30,000,000
Less: current Portion of Loan to RCOP - {30,000.000)
Invesiment in EFL SEWNg plang 22.37R LR




B.  ADVANCES, DEPOSITS AND OTHER RECEIVABLES

Advance to staff against salaries
Advance 1o staff against expenses
Advance against the purchase of Agri Machinery

Unadjustable advance d

Security to Statelde against healh card program 1,835,231 2432277
Recanatle from Rural Community Developmeant Programimas 1,064,268 1,104 198
Recaivable against School fees & Books collection 3418 -
Recevable From Sanda Printing Press 7,610 -
Receivable From Al Khair Motors 28,800 -
Receivable From PSOF 12,760 .
Qther Receivables 197,857 204 437

9. GRANT RECEIVABLE

PSDF B,094,380 11,282 994
Statelifa 5,478 508 5028 818
. WHH 1,280,983

12,865,928 17.211,813
——

10. CURRENT PORTION OF LONG TERM INVESTMENT

Current Portion of Loan Term Irvasimant - S0, 0l 000
- 30,000,000

11. CASH AND BANK BALANCES

Cash in hand 12,833 158,768
Cash al bank
=Curreni accoun 220,605 231,247
-Smving Account 21,878,108 3448817
22,111,548 “3E38,850
.1 2, OPERATING INCOME
Frofit on sale of vehicks 1,387,828 -
Rental Income B, 128,840 5,863,130
Schaal Fea incame 1,374,621 240,410
Exchange Gain * z
Cither Incarme 24

___a.'m 8,203,564 @ﬂ
e




20 2020

HOTE RUFPEES RUPEES
13. DEFFERRED GRANTS AMORTIZED
Less: Amortization of grants 4 18,216,872 57,866,778
18,216,872 57,866,779
14. OPERATING EXPENSES
Managing directors salany and benafits 2,730,000 2,814 960
Salaries and cther benefits 17,619,545 33,487,086
Project and Alied Expenses 0,000 623,857
Trainning Expenses 17,020 3,087,176
Cifice Rent 4,503,672 14,332 874
Printing and stationary B,575,290 15,253,523
. Fetral and Maintanance 1,461,343 1.m81,107
Litditigs 314,945 87579
Communication and Couriar 392230 1,104,051
Depracistion L 3,492 835 4377 122
Ofica Sugiphes 1.012531 4230232
Audit Fae 218,250 120,000
Travefing Expanses 138,300 85730
Registration Expenses 120,554 43,448
Bank Charges 90,603 ITa.p42
Consultancy 4,803,911 1,661,200
Daraton 558 975 10,000
Logs on sale of assels TOB 263 B28.564
. Cihers 4,600 104,223

47531267 ~ Gacabosd r
o




15. REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

151 The aggregate amount charged in the financial stalements for the year for remuneration, including certain benefits, o
the full time working directors and exgcutivesimanaging directar (appointed by the directors) of the Company & a3
felicnws:

I 2021 ]
Managing
Chalrman Chiaf Executive Director
(Employes)
Manegernal remuneration - - 2408727
Allowances and other bensfits - - 381,273
- - =|m|m
Humber of persons - - 1
[ 2020 1
Managing
. Chairman Chief Executive DHrector
([Employes)
Managaiel reiiorstion 2 & 2,428 800,00
Allowances and other benafis - - 3858.160.00
2 = zau,mm
Mumber of persans L - 1

16 NUMBER OF EMPLOYEES

The number of employees of the Campany including permanent and contraciual as of Juns 30. 2021, were 21 (2020: 34),

17, RELATED PARTY TRANSACTIONS

Thi: retated panies compse subssdiaries, associated under takings, post employment benefit plans, sther relaled companias,
and key management personnel, The company i the normal course of business carries oul transactions with various related
panies. Amounts due from and due o related parties are shown under receivables and payable respectively, Other significan|
iransactionsywith refated parties are as follows -

MNature of
®  Name of retsted party . 2021 2020
~——=RUPEES— e RUPEES—
Rural Community Development Programmes Loan Oulstanding . 30,000,000
Fental Income Reet 6,126,840 5,963,130

18. DATE OF AUTHORIZATION FOR ISSUE
These Financial Staternents have been authorised for issue by Board of Trustees’ on Seplamber 26, 2021
19. EVENTS AFTER THE BALANCE SHEET DATE
There are no reporiabile sUbSequent events occurring afler the balance shesl dale,
20. GENERAL
Corresponding figures have been reclassified whersvar necessary for the purpose of better comparison, however n&npﬂ

material reclagsification has been done.
- Figures in ihese financial staterments have been rounded off to the nearest rupee.

- CHAIRMAN WM& K ARG FiDEsTmm
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